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XTO REV PROD 88 (7.69) PAID UP (04/17/0798 


OIL, GAS AND MINERAL LEASE 


THIS AGREEMENT made this 290 day of August, 2008, between Clifford E. Dugger and Karen Dugger, husband and wife, Lessor 
(whether one or more), whose address is: 6059 Summerdale Court, Watauga, TX 76148, and XTO Energy Inc., whose address is: 810 Houston 
St., Fort Worth, Texas 76102, Lessee, MTNESSETH: 


1. Lessor, in consideration of ten dollars and other valuable consideration, receipt of which is hereby acknowled and of 
agreements of Lessee hereinafter contained, does hereby grant, lease and let unto lessee the land covered hereby ates cr ose aed wants 
explonng, dtiing, mining and operating for, producing and owning oil, gas, Sulphur and all other minerals (whether or not similar to 
those mentioned), together with th ) S said fai n stablish and utilize facilities for surface or subsurface 
disposal of salt water, construct roads and bridges, dig canals, build tanks, power Stations, telephone lines, employee houses and other structures 
rations in exploring, drilling for, Pposusing, treating, storing an transporting minerals produced 

hereby, herein called “said land,” is located in the County of 


0.209 acres, more or less, out of the D. Smith Survey, Abstract No. 419 and being Lot 39, Block 6, of B: okdale Heights, 

Addition to the City of Watauga, Tarrant County, Texas, according to the plat Wecorded in Volume 380112, Page a Piat 

Records, Tarrant County Texas and being those same lands ticularly described ina Warranty Deed with Vendor's Lien from 

Volume tees Pancagle Boren to Cl Tarrant Courigr Tose ag ougaey, husband and “ineluding stost sean pocument 
is . is uy e: 

alleyways aducos thereto, sty any Aperion ries: , Texas and amendmen: ereof, including streets, easements and 


This is a non-development oil, gas and mineral lease, whereby lessee, its successors or assigns, shall not conduct 
enter upon or in any way distush the surface of the lands detent herein. However, lessee oha t have the ne ght to noel er eat 
ins osiio ol and gu aot aig ge tencea ae, auaereonoent ink tng and 
S| surface of lessors land for an ns. Thi 
Over any references to surface Sperations contained within the preprinted portion ot is lease: "6 clause shall take precedence 


This lease also covers and includes, in addition to that above described, all land, if any, Contiquous or adjacent to or adjoining the land above 
‘ y nit title or unrecorded instrument or (b) 
as to which Lessor has a preference Haht of acquisition. Lessor agrees io execute any Supplemental instrument requested by Lessee for a more 
lete or accurate descr of said land, For the Purpose of determining the amount o i 
be deemed to contain 0.209 acres, whether actually containing more or less, and the above recital of acreage in any tract shall be deemed to be 
the true acreage thereof. Lessor accepts the bonus as lump sum consideration for this lease and all rights and options hereunder. 


2. Unless sooner terminated or longer kept In force under other provisions hereof, this lease shall remain in force for a term of 3_ years 
from the date hereof, hereinafter called ‘emery term,” and as tong thereafter as operations, as hereinafter defined, are conducted upén sad land 
with no cessation for more than ninety (90) consecutive days. 


3. As royalty, Lessee covenants and agrees: ® To deliver to the credit of Lessor, in the pipe fine to which Lessee may connect its wells, the 
equal 25%. part of all oll produced and saved by Lessee om ti i 
posted market price of such _25% part of such oil at the wells as of the day it is run to the pipe line or storage tanks, Lessors interest, in either 
case, to bear _25%_ of the of treating oil to render it marketable pipe line oil; (0) To essor on ges and casinghead gas produced from 
said land (1) When sold by Lessee _25% of the amount realized by Lessee, Computed at the mouth of the well, or (2) when us by Lessee off 
said land or in the manufacture of gasoline or other products, the market value, at the tmouth of the well, of 25% of such gas and casinghead gas; 
(c} To pay Lessor on all other minerals mined and marketed or utilized by Lessee from said land, one-tenth either i kind or value at the well or mine at 
essee's election, except that on sulphur mined and marketed the royalty shall be one doflar ($1.00) per long ton. If, at the expiration of the 
primary term ot at any lime or times thereafter, there is well on said land or on lands with which said land or any portion thereof has been 
pooled, capable of produci 
were bei y conducted on said land for so long as said wells are shut-in, and thereafter this lease may be continued in force as if no shut-in had 
occurred. Lessee covenants and agrees to use reasonable Giigencs fo luce, utilize, or market the minerals capable of being produced from 
said wells, but in the exercise of su diligence, Lessee shall not fur cil 
facilities of flow lines, separator, and lease tank, and shall not be required to settle labor trouble or to market gas upon terms unacceptable to 
Lessee. If, at any time or times after the expiration of the primary term, afl such weils are shut-in for a period of ninety consecutive days, and 
during such time there are no operations on said land, then at or before the expiration of said ninety day period, Lessee shall Pay or tender, by 
check or draft of Lessee, as royalty, @ SUM equal to one dollar {$1.00} for each acre of land then covered hereby. Lessee shall make like payments 
or tenders at or before the end of each anniversary of the expiration of said ninety day period if upon such anniversary this lease is being 
continued in force solely by reason of the provisions of this paragraph. Each such ment or 
of payment woul enti d 
such bank as directed by Lessor, or its successors, which shall continue as the depositories, regardless of changes in the ownership of shut-in 
der such shut-i ity, in the manner above Speciied, eines joe tly fo such 
er method of payment herain provided, pay or tender shut-in royaity, in the r , 
int ace ith the a fe ownerships thereof, as Legsoe may elect. Any payment hereunder may be made 
tore the lat dao fr penrnene Nene oer Me party ehled recive eds provided in farsgraph heros hs ea 
r jas le for en othit erem shall impair Lessee’s lo release as om. 
a ne a Whole or in part, liability for payment Pereunder shall fest exclusively on the then owner or owners of this lease, severally 


as to acreage owned by each. 


4, Lessee is he ranted the right, at its option, to of unitize any land covered by this lease with any other land covered by this lease, 
and/or with any other a lease, or teases, as ‘oan or all minerals or horizons, so as to establish Units containing not more than 80 surface acres, 
plus 10% acreage tolerance; provided, however, uni may be established as to any one or more horizons, OF existing units may be enlarged as to 

o acted q 


in by 
a) gas, other than casinghead 988. (2) liquid hydrocarbons (condensate) which are not liquids in the subsurface reservoir, (3) minerals produced 
om wells classified as gas wells 


ing é u 
Nlarged to conform to the size permitted or required by such vernmenital order or rule. Lessee si all exercise said a 
by executing an instrument identiving such unt and filing it ‘or record in the public office in which this lease is recorded. Such unit shall become 
pl 


time and from time to time while this lease is in force, and whether before or after operations é 
{and, of on the portion of said land included in the unit, or on other land unitized therewith, A unit established hereunder shall be valid and effective 
for all umposes of this lease even though there may be mineral, royalty, or leasehold interests In lands within the unit which are not effectively 
pooled. of unitized. Any operations conducted on any pat of such unitized land shall ba considered, for all pu , except the ent of 
royalty, operations conducted upon said land under this lease. There shall be allocated to the land covered by this lease within each such unit (or 
to each separate tract within the unit if this lease covers separate tracts within the unit) that proportion of the total production of unitized 
minerals from the unit, after deducting any used in lease or unit operations, which the number of surface acres in such land for io each such 


duction of unitized minerals from the [and to which allocat re ¢ 
We Saray of the reversionary estate of any term royalty or mineral estate agrees that the accrual of royalties pursuant to this paragraph or of 
shutin royalties from a well on the unit sha 


i interest under this lease (including, without 
which includes land not covered by this lease shall not have the effect of exchan Ing or transferring any inte fr uch igi hout 


is lease now or hereafter covers separate tracts, no ooling or unitization of royalty interests as between any such separate tracts is intended 
or shall be implied or result merely from the inclusion separate tracts within this lease but Lessee shall nevertheless have the ight fe 


Pool or unitize as provided in this paragraph 4 with consequent allocation of production as herein provided, As used in this Paragraph 


Part ofthe leased preniicas oY Tact with royally ownership differing, now or hereafer, ether as to parties or amounts, from that es o ary other 
part of the leased premises. 

5. Lessee at Sie and from time. to time execute and deliver to Lessor or file for record a release or releases of this lease as to an 
Parr al ofa land re ary manera or haicon Weveunder, ad esby beans SS eae eases hi ase aso any 


&. Whenever used in this lease the word "operations" shall mean operations for andlor of the following: preparing the drillsite location 
and/or access road, drifling, , completing, reworking, recompleting, deepening, sidetracking, plugging back or repaning ofa well fcatorh 
er gp it an endeavor pont goatcton ook, dn, sap or ts eae es PLB ea ora ofa wal earh 

oF not in paying qi ies, 


7. Lessee shall have the use, free from of water, other than from Lessor's water wells, and of od and Produced from said land in all 
i ae: i fiures placed on satdland, incudnie tronics are 
feet to the house or bam now on said land without the consent of the Leseon Looms, 


land. 
8. The rights and estate of a Party hereto may be assi from time to time in whole or in and as to any mineral or horizon. All of the 
gations, considerations of iis base shal atone ty be binding upon the patties Norco, Bide Rate oo ea igns, 
ha ior drringh te pofts of ones eee Sudig, burhortn sei fon ana arity of ’ 
or , 5 
of prod . Notwit Ii of sad land oo he royation ott cere are aaa os puree SUR eRaae Seer, 


weegrds and ceed A tpts, or other seat necessary in parwon such 
such or division. such in ownership occurs by reason death Owner, Lessee may, nevertheless pay or tender 
Such royale, o other moneyo, or at Mere fe cook ie Heese seal of ecw, Lanaee May pay 

9. In the event Lessor considers that Lessee has not lied wi if ions hereunder, i 
of sekd nots adhesion Specialy in what respects Lessee has breached Saas okese ee nal have sixty (| 
Precedent to the bringing of any action by Lessor on said lease for Cause, and no such action shall be brought untl the lapse of sixty day 
after service of such we $c se Molise ere of satis rr he Su ; hag the 
alleged presumption failed 
canceled for Cause, it shall nevertheless remain in force and effect as to (1) sufficient u i 
to constitute a difing or maranune allowable unit under gover reguiati i No event less that forty acres), such je 
to be designated by Lessee as nearly as . in the form of a Centered at the well, or in such shape as then exist 
26 ae hecesoary Wo operations Or fhe aaron Se ic ee are er Ho move Ofemove any Oo rea ee on sad ind 

move or remove 

as necessary ¢ he acreage required any existing necessary 


10. Porson ereby warrants and agrees to defend tite to said land against the claims of all persons whomsoaver. Lessor’s rights and 
interests hereunder shalt be charged imarity wil taxes of other liens, or interest and other said land, but Lessor 
shall woth at ory to pay of same for Lessor, either before or after nd 


: 


rd to whether it is executed by all those named 

11. If, while this lease is in force, or after the expiration of the primary term hereof, it Not being force by reason of the shut-i 
well Asi Perera, ave sn Letane 9 conavaid operons oe ee 1) any law, , Tule or lator, 
reasonable Cote a ey getem ee lavas) oF (2) any tel Bie et er Siar or dissim ., (except 1 aeyond the 
days following the removal of such delaying and this lease may be extended thereafter by operations if such dolay Nad sot red. 


12. Lessor that this lease covers and includes any and all of Lessor's in and to any existing welis) and/or wellbore(s) on said 
land, other than ing water wells, and for all of this leaze the use by Lessee of. isting well shall be 
er rod fe oe Purposes re-entry by any existing and/or wellbore 


..,, 13. Notwithstanding anything to the contrary Contained in this lease, at the option of Lessee, which may be exercised by Lessee 
giving notice to Lessor, a which has been drilled and intends to frac shall be deemed’a well capable of producing in paying 
Quantities and the date such well is shut-in shail be when the drilling operations are completed. 


14. As a result of land develo ment in the yicinity of said land, governmental rules or ordinances regarding well sites, and/or surface 
restrictions as may be set forth in this lease and/or r leases in the vicinity, surface locations for well sites in the vicinity may be limited 
and Lessee may ter diffi securing surface location(s) for drilling, reworking or other operations. Therefore, since drillin ; 
teworking or other operations ara ei r restricted or not allowed on said land or other leases in the vicinity, it is agreed that any s 
operations conducted at a surface location off of said land or off of lands with which said land are pooled in accordance with this lease, 
provided that such operations are associated with a directional well for the purpose of drilling, reworking, roducing or other operations 
under said land or lands pooled therewith, shall for purposes of this lease be deemed operations cond ucted on said land. Nothing 
contained in this paragraph is intended t modify any surface restrictions or pooling provisions or restrictions contained In this lease, 
except as expressly stated. 
te xtsnd the Sone (3) term for a second two (2) ? Thi be ised yt d the initial 
lo extend the initial three ar a ra erm. This nm exercised anytime durit initial 
ir symnent of an f 00 per net mance aa. The bonus payment shall 2 constitute 


Notice to Lessor of exercise of the option. In the event Lessee exercise this option and makes the bonus ment ided for 
above, then aif terms of this lease shall remain in full force and effect as if the original primary term was five (5) yours. prow 


STATE OF le XOS } 
ss. (ACKNOWLEDGMENT FOR INDIVIDUAL) 
COUNTY OF { arcont } 


This instrument was acknowledged before me on the AC day of August, 2008 by Clifford E. Dugger and Karen Dugger, husband and 
wife, 


Signature 


Notary Public 


BEAU TELLER WOEFLERA 
Notary Public, State of Texas 
My Commissi 


ission Expires Printed BEAwW reer = Fic ine 
September 14, 2011 


Seal: 


